

Additional Apply Your Skills
Additional Apply Your Skills 8.1
Use the PMT, FV, and NPER Financial Functions
Note! This is a challenging exercise.
In this exercise, you will use the PMT function to calculate the monthly payment for the purchase of a home and to determine how much you must save each month to reach a goal. You will also use the FV function to determine how much an investment will be worth at the end of a specified period of time. Finally, you will use the NPER function to determine how long it will take to pay off a loan.
1. Start Excel and create the worksheet shown in the figure below, widening the columns and applying the formatting as shown:
[image: ]
Save the workbook as: EX19-8.1-AAYS-FinancialCalcs
Use the information in the range B2:B4 to enter a PMT function in cell B5 that calculates the monthly amount due. Display the answer as a positive number.
Use the information in the range B8:B10 to enter a PMT function in cell B11 that calculates how much money must be saved each month in order reach the goal of $75,000. Display the answer as a positive number.
Hint: You will need to use one of PMT’s optional arguments to calculate how much money must be saved each month.
Use the information in the range B14:B16 to enter a FV function in cell B17 that calculates how much a monthly investment of $100 will be worth at the end of 20 years. Display the answer as a positive number.
Use the information in the range B20:B22 to enter a NPER function in cell B23 that calculates how long it will take to pay off a $31,500 loan, paying $400 per month. Display the answer as a positive number formatted as a Number with no decimals.
Save your work and close Excel.





[bookmark: _GoBack]Excel 2019 & 365		Page 2 of 2
image1.png
W 0 N O U1 A WM =

A B
PMT: Calculate monthly payments

Interest rate 4.00%
Term (years) 30
Principal 500,000

Monthly amount

PMT: Calculate savings to reach a goal

Interest rate 8.00%
Term (years) 18
Goal 75,000
Monthly amount

FV: Calculate future value of savings

Interest rate 5.00%
Term (years) 20
Payment amount 100

Future value

NPER: Calculate how long to pay off a loan

Interest rate 4.99%
Payment amount (monthly) 400
Principal 31,500
Total months




