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Create Financial Functions
1. What financial function calculates the number of payments required to pay off a loan?
A. Rate
B. Pmt
C. Nper
D. Pv
2. What can you NOT do with a financial function?
A. Calculate the monthly payment on a loan.
B. Determine whether a specified condition is met and return a true or false value.
C. Find out how long it will take to pay off a debt.
D. Project how much an investment will be worth in the future.
3. What financial function calculates how much an investment will be worth in 20 years?
A. Nper
B. Pmt
C. Fv
D. Rate
E. Pv
4. Interest rates for loans are quoted as annual rates and payments are made on a monthly basis, so to determine the monthly interest owed: 
A. subtract the loan amount
B. divide the interest rate by the number of months in a year
C. decide how many total payments you want to make
D. make sure the rate is constant


5. Which statement about financial functions is NOT accurate?
A. When the value in a separate input cell changes, any formula that refers to that input cell automatically updates.
B. [bookmark: _GoBack]The Pmt argument shows when payments are due (beginning or end of a period).
C. Use a financial function to determine how long it will take to pay off a debt, such as a car loan. 
D. In financial functions, payments are considered negative values.
6. Match each financial function argument to its description.
	[bookmark: _Hlk1900933]FUNCTIONS
	
	DESCRIPTIONS

	A. Nper
	_____
	1. The original loan or investment amount

	B. Pmt
	_____
	2. The total number of payments made over the life of the loan

	C. Pv
	_____
	3. The ending balance of a loan (0) or the investment maturity

	D. Fv
	_____
	4. The amount invested each period of the investment


Create One-Variable and Two-Variable Data Tables
7. What is a data table?
A. An analysis tool that allows you to examine multiple input values simultaneously
B. The table type to create when you know you’ll need to sort and filter the data
C. Where you enter the variables in a goal seek
D. A container for the function arguments
8. Identify the accurate statement regarding one-variable data tables.
A. There can be only one input row, but there’s no limit to the number of columns.
B. A total row is required at the bottom of the column.
C. The formula argument must be a cell reference and not an actual value.
D. The formula must be positioned in the upper-left cell of the table.
9. What is a good scenario for creating a two-variable data table?
A. Using FV to decide when to invest so you can lock in at a higher interest rate
B. Using SUM to calculate several columns of data at once
C. Using PV to calculate the present value of a loan
D. Using RATE function to determine the monthly interest rate 
10. Where do you create the formula for a row input cell in a one-variable data table?
A. The first cell at the left of the row
B. The last cell at the right of the row
C. The first cell above the first row of the table
D. The last cell above the first row of the table


11. Match each data table term to its description.
	[bookmark: _Hlk12904392]TERMS
	
	DESCRIPTIONS

	A. Data tables
B. One-variable data
	_____
	1. Require the formula to be in the upper-left cell of the table

	tables
C. Two-variable data
	_____
	2. What is used to determine the various scenarios

	tables
D. Input values
	_____
_____
	3. Contain either a row or a column of input values

	
	
	4. Used to insert multiple values to replace an argument for analysis and decision-making


12. What is this dialog box used for?

[image: ]

A. Two-variable data table inputs
B. One-variable data table inputs
C. Scenario Manager inputs
D. Goal Seek inputs
Use What-If Analysis Tools
13. What is the maximum number of variables allowed in the Scenario Manager?
A. 64
B. 32
C. 16
D. 8
14. Why should you NOT use a formula as a changing cell?
A. The formula would return the input value instead of the result.
B. There aren’t enough variables.
C. The scenario will replace the formula with a constant value.
D. The changing cell must be an absolute reference.
15. Which statement about the Scenario Manager is NOT true?
A. The changing cells in the scenario are the input cells used in the formulas.
B. The Scenario Manager shows the effects of several variables on multiple formulas simultaneously. 
C. You should include the formula cell as a changing cell since it is a constant value.
D. You can create a scenario summary report to show results of scenarios side by side.

16. What is required for a scenario? 
A. A target value
B. A changing cell value
C. A goal name
D. An interest rate
17. The set cell in Goal Seek must contain:
A. the desired outcome
B. a formula
C. the current value
D. the loan term in months
18. For which situation would you use Goal Seek?
A. You’re considering buying a new car and want to determine the monthly payment.
B. You’re analyzing companies to determine which to invest in based on current market value.
C. You’re buying a home, and you have a set term and interest rate and want your mortgage payment to be exactly $1,000 a month.
D. Goal Seek will not work in any of these situations.
19. Match each data analysis term to its description.
	TERMS
	
	DESCRIPTIONS

	A. Goal Seek
	_____
	1. Provides a basis for in-depth analysis tools

	B. Data Table
	_____
	2. Work backwards from a desired outcome

	C. Scenario Manager
D. Financial
	_____
	3. Compare up to two variables and see the results simultaneously

	Functions
	_____
	4. Compare variables by switching between different versions and displaying the changing results


20. What feature uses this dialog box?
[bookmark: _Hlk12904995]
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A. PMT function
B. Scenario Manager
C. NPER function
D. Goal Seek

21. What feature uses this dialog box to determine a monthly payment?

[image: ]

A. The PMT function
B. A one-variable data table
C. Goal Seek
D. The Scenario Manager 
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